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request you to favour this Government with the views of your
Government on the proposal set forth in greater detail in the
accompanying memorandum after consulting public opinion in
your province.
K.  G. A.
Jt. Secretary to the Government of India.
No. F. 2 (87)-F/44
Copy forwarded to the Auditor-General of India with the
request that his views may please be communicated to the Finance
Department.
By order, etc*
K. N. K.
Under-Secretary to the Government of India.
Memorandum  Explanatory of the proposal to induce a
decimal system of coinage in India.
111.    Opportunity for changing the existing system.
The new series of the two-anna, one-anna, half-anna and
-pie pieces at present circulating in the country were introduced in
1942 as a war-time measure in order to cope with the greatly
increased demand for small coin, the short supply of nickel and
tin, and the problem of hoarding. The design of the pice with
the central hole has, however, not been a success and the nickel
brass alloy used for minting the other coins referred to has proved
to be unpopular. Not only does the use of this alloy involve a
disproportionate waste of metal in the process of manufacture, but
the coins minted therefrom tarnish badly in circulation; moreover
due to the universal domestic use of brass throughout India, this
alloy is unrivalled for the ease with which it can be used for
counterfeiting. The Government of India have, therefore, decid-
ed that as soon as conditions permit, the nickel brass should be
replaced by the pre-war cupro-nickel alloy and a pice of new
design should be used. When, after the end of the war, sufficient
supplies of nickel become available, a huge recoinage programme
will consequently have necessarily to be undertaken and a unique-
opportunity will then be presented to undertake any other reform
of the subsidiary coinage that might be considered desirable in
the public interest.
2.    Proposal for decimalization.
It has been suggested to Government that advantage  should
be taken of this opportunity to  introduce a  decimal  system  of